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Costa Rican President Oscar Arias confirmed July 22 that his cabinet is experiencing "serious
internal problems," in the wake of unexpected personnel changes. These problems began when
the president dismissed Housing and Urban Institute (INVU) director, Jose Luis Callaci. Shortly
thereafter, Arias appointed an "audit commission" to begin cleaning up the "rampant corruption" at
the Institute which Arias believed was undermining plans for the construction of 20,000 homes this
year. All members of the Institute's executive board resigned in protest. Next, Francisco Villalobos,
head of immigration under the Ministry of Interior, was dismissed by Minister Rolando Ramirez
Paniagua. Ramirez Paniagua accused Villalobos of being "disloyal," after the latter denounced
transactions with hundreds of potential immigrants from the People's Republic of China, who were
charged up to $1,500 to obtain residency permits. Immigration authorities were informed of the
illegal transactions by Chinese who complained that a sea transport company in Hong Kong had
promised them the permits at a cost of $1,000 to $1,500 apiece. Arias also transferred head of the
Costa Rican Electricity Institute (ICE), Teofilo de la Torre, to the deputy minister post at the Energy
and Mines Ministry. Telecommunications director Antonio Canas, was transferred to ICE's top
position. De la Torre replaces Jorge Monge, who resigned in order to study in the United States.
(Basic data from PRENSA LATINA, 07/22/87)
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